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B.COM DEGRFE CBCS PRIVATE EXAMINATION, JANUARY 2021

Foorth Semester
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CORE - CO4CRT1] - CORPORATE ACCOUNTING I
2017 ADMISSION OMNWARDH
CFEFFCEL
Time: 3 Hours Mlax, Marks - 80

fnstricctions: This quesiton paper oomiains i sections. Arnswer Section I guestians in the aapwer book
provided. Section I Infernal Examination questions st be answered in the guestion paper Bself Foliow
{he deloiled ingtruciions ghven under Section 1L :
Section |
Port A
Anyver an fer Guesiions.

Foech guesiron covries 2 Ruarks.

. What is reinsurance premiom accepted

b

What 15 actuary
3. DifTersoriate belween non-hanking ssser ssd non- perlorming assctes.

4 Give any four cxampics of schedule 14 of hank's firal accounts,

5 The Balanes sheet of Archana Co. Itd. is as follows |
Share capital and liabilities

1,00, 000equity shares of Bs. 10 each , Rs. 8 called and paid up 900,000 Ide
Asszets
Sumidry asscts B, 00,000

It is decided to cancel the uncalled liabilities on its sheres | show the joomal entries and rodraft the

balance sheet.

g, How do you close the balance of capital reduction acconnt?

7. Paes journal enity for the follewing case of reconstmietion 4 )Creditors of Bs. 20,000 are finally
sertled ar B, 16,000

all

B Whal do von mean by Busings Combinations 7 What ane they?
9, Explmn the term ' Taking over the Busingss'.

19, Explamn when the external reconsiuction 1s taken place?

11, What is Creditor's Voluntary Winding Up?

12, What 13 Deficieney Acconmi?
{102=20)
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57

Pari B
Amsyer o sl queshons.

Firel quiestiom ¢eivytas § vk

What are the type of regristers and books maintained by life insurance companies?

Explain the feamores of general insurance

Criven halow i3 a0 extract from fried batence of a bhani 22 an 3 1712200 T,

Particulars Drebnii Crods
Bill diseounted 12,64 Ul

Febade on il dizcount {171:2097) Ri140)
Chigeoul ceceived for the yeor B50i7

An enalyais of the il discouraed as shown below the fallowing

Amount Bue date 2018 Rare of discouns
1 A0 0D hdarch & 3%ihad

A, 36, 00 Wl 12 453%pa

B2 G March 24 &% pa
406000 April O At pa

Shonss waith sverkings, how the retevent stemes will appear ai hank Ralanes Sheet as oo Decorbes 31 s 3017 and
m the baalk's P&L s for the portad to December T lat 2007,

Diistinguish betwees tternad reconstroction and absorpiion

Whike Hel. s an couity share capital of Rs. SU00,000 consisting of 50,064 shares of Re 100
cach . Itis resolves] and sunelion of (he gourt bas boen obtained
T o subdivide diz shares dnto fiully paid sguity shares of Bs 10 euch.
I B0 %a of the shares to be sumendered 1o the connpany
3) 20000 of surendersd shures o be izsned to 15% débenfures of Rs, 25.00,000 in
il senfement of fer claim
43 100,000 of the sorrendered shaves o be issued as fully paed to creditors of Hs .
12 540K,
51The balance of the surrendered shares 1o he cancelled
o1 Ta write of debit balapee of in P&L sccosmr Ks. 30,20, 000, poodwill R,
(380,000, prelimioary expenses Re. 150000 and balance to he

“transferved 1o capitad reserve,

Give Joummal entries to implement the scheme

The halanes <hest of B Lid, aod M Ltd. 85 on 3132 March 2012 are given.

Liabilities H Lid, M Lad, Assots ¥ Ltd. M Etd.
Eeuity Share > - ;
LA0000 125000 Goodwill 40004 10000

[{1Each)
Greneral Kesenve 27000 15000 & B 0000 43000
Privfic and boss

i AL | S [Deldors 30000 32504
AT
f"r'l.'l.l"l.l'EI'}i Credimes 150HWT 1900 Stock: 45000 250HH)
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Bamk A0 Z33H)
Profit and
Lows A00

ZOOHHE 159000 {000 15HHH)

= 1420

A mew Company HM Lid. was furmed 1o take over the two business with the following apreement-
Hitd L&B 1 bo revalued ur 2000/ | atoek R 42000/ apd debtors to be taken over at 0%, pg
Ltd. - Stock (o be revalued at i 2B, debtors to be taken aver st T3, Calenlate (he purchass
cunsideration of bath the COTpATIE,

19. PO Ld is formed to take aver 2 Lid, and Q Ltd for s 200000~ and Rs 175000:- payable in

equity shares of Rs 10 cach. The Balance Sheet of P Lid, a5 on 315t March 2017,

Particulars : Armaumnt
Eguities and Liabilities
L. Share halders fimd
Share capital 17501
Beserve and surplus L5000

2. Corrent Tiabitisies

B 1500

Creditors 10300
Toral 202000
AsEE(E

1. Mo Comend Assafs

Land & Buslding 1200001
Plant & Machinery 3200

2. Current Assets
Stack 5000
Cash 800
Total P EEY

Prepare Realizstion Acecuni and shiw the necessary jourtal atirics in the books of P Tod,

- The following is the Balance sheet of Thlnin Tid, as on 31at Thecembor 204§,

Lizhilities Amount Assels Amauet
Fquity Shure Capital {Rs 10 each) 350K Machinery 250000
Reserves TE000 Invesimont 175000
Swiphas AL 250000 Stock 135000
Creditor 20000 Bank ' 75000
Preliminzry Expenses £

et BOSHN

Dionlin Lol fabess over the ghave business for iy SO0UI0- o [y paid 7% in the Form of sty
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shares of Rs 10 cack and bulance in Cash. Prepave reglization scconnt and bank accoant in the

hooks of Didnin Iid.

Thstinction between Liguidation and Insolvency?

Part C
ArREer aiy T Gusions.

Kach quertion carvics TF marks,

[623=30)

From e Noowing informalioll prepare Tovenle account A 1OWET Tate fnsurancs Compausy: for the year ended

3103 NS

Prermzum on dirsct business {nefuding tiest yesr premivm B HiGlakiz)
Reinssrance prenium ceded

Reimauranse premivm accepied

{Cheirns paid

Surrenders

Comemssion on derect bussess

Carsimission On reinsuranee ceded

Cotnssion of TeinsranGs Aeccpled

Conuideration: for ananity grented

Anesties paid

Ttescst divedend and rent (adier deducfion of income o at soUree Ks.2 lakh)
Beinsurance claims regenied

Ragistration and renevml foes

Salaries and aflewaness

Managenial remunssatian

(Feneral expentes

Depreciaion va fixed asset

Profit on sale of inveatmene

Adstrments:

1. Preninm outstznding e 20 lukhs
2 Ciaims oumandisg R4 Tabkha
% Beinserance claims receivable Re 12 fuklis

L Commisgion on direst bosiness oving Ra.3 nkhs

Giwa the rroded form of tha balimce sheet of & banicing company with suisble

In Lakh
1200
250
173
875
355
50
20
L
40
3

23

Thie fallowing are the Balance Shees af 7 Lid and ATad ayon 35 Margh 2015,

Lashilities Find ALtd Assets Alud ATod
Share capiial { Bs 10 Fark) 200051 150000 Freehaid preriscs LR0KI0 -

Creneral Beserve LS B ashineries 5000 TEOC
Copitel Roserve - FA000 Current Asssis

Sundry Creditors 43000 33000 Smck T30 STOCD

Mebicms SAN0D  IH0RG

Tk 10 2

3700 20 " 37900 2RI
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ZA Ll 35 fomaed o Luke over the business of ot the companics tor the poepnse feehald premises of £ L1, i
valoed at Ma 230005 and Machineries of both te companics are vahied a0 153% e than their book values.
Ciowchwill of the companics zee fixned at 2% of the netassars, the perchase considerstion 15 discharged in faliv
paid eyuily shures wl Be 10- each. Caloulaie porchase comsideralion, prepare realization accomnt and bank

accomnt in the books of the amalgamated companies and open the boanls of A4 1,
Thie fixllowing information is given 1o yon:

Balonee Sheet of Ajai Lk on bach 31,2048

Liabilitics T Assesiy 4

2 00 06
Share Cagital Land & Building [RURIY
00 1A% Preferenye stures of' @ 1000 fulby paid-ugy Mluchinery & Plant 250000
1M Equety Shares ol 3 100 cavh, T 75 paid 73000 Patents ERRRTEY
30 Baquity shares of T TR cach, T60 paid L HL0GEE Sroek at cost 3,000
14 %% Drebentures haviog o Noating charee on all assets LOEOOS Sundey Debiars R CLR ]
Tnterest Outstanding Cush at Bank Ta.a00
Creditors [4.000 Profit & Loss Account 83.500

143,000 :

7,110 7,84 10

e company went into Hguidation on the abeve due.
The preference dividends were in arrear for tovo years. The arrears are payvable on liquidation. Creditors includs

d loan fow 30,000 L the morgane of Lard & Puitdines, The sssets were realized as Gtlows;

i
Landd & Duildings 1, 20,000
hfachinery & Flanl 240,
Matents i, [
stock 0L
Sumdry Debiars B0 000

The expenses: o Hoauidation amconimed g 3 100900, The liquidator is entiled ooz commission of 3 percead on all
assety redlised exoepl cash aml g commission af 2 percent o amoant distednied ainoog nnsscivad creditors.
PPreferzntial creditors amount o F P3.000, Aszume the payment wis made on Sepumber 30, 2018,

Prepurs the [igoidarar’s Starement of Account,

(21530}
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